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Soon, however, we find efforts to show what service of a
social nature the recipient of the profits performs in return for
his income. J. B. Say, the French disciple of Adam Smith,
writing in 1803, introduced into economics the 'entrepreneur',
the organizer of industry3 who brings together the labour and
capital, and applies them to the land to produce wealth. He
shares in the profit, and this part of profit must therefore be
regarded as remuneration for services performed. Later econo-
mists have called it the wages of management. Next came
Nassau Senior, the English economist, who in 1836 defended
profits, in which he included interest, as the remuneration or
reward of abstinence. Capital can only exist if thrifty people
abstain from consuming a part of their income and out of the
savings advance to the labourers the materials and implements
with which to work, and food and shelter while the work is in
progress: Since present satisfaction is always to be preferred to
future satisfaction, they will expect a reward for this abstinence.
John Stuart Mill combined Say's wages of management with
Senior's reward of abstinence and added thereto a payment for
taking risk. Adam Smith had pointed out that the greater the
risk of the undertaking the greater the rate of profits obtainable.
Mill said that profits consisted of the three elements, pure
interest (the reward of abstinence), insurance (the payment for
taking risk), and wages of superintendence.

There is little doubt that at the back of these ideas there was
a desire, probably quite unconscious, to find an answer to
socialist attacks upon profits. The French socialist Proudhon
published his book What is Property? in 1840. In it he accused
J. B. Say of attempting to justify the existence of property, and
to the question which formed the title gave the simple answer:
'Property is theft.3 Between 1840 and the year of revolution,
1848, Proudhon conducted an energetic propaganda of an
anarchist rather than a socialist nature. In 1841 Louis Blanc,
who played a leading part in the subsequent revolution, pub-
lished his Organisation du Travail, which advocated associative
socialism of the Robert Owen kind. His main thesis was that
unrestricted competition is the cause of almost every economic